Measuring Development

If development is more than economics, and all about inequalities – gender, rural – urban, income …

Problems:
comparability




quantitative indicators




qualitative indicators

How do you define 


· marginalisation

· destruction of culture

· decline of self esteem

· failure of institutions

· social exclusion

· poverty

Measuring poverty

· Absolute v relative poverty

· Temporary v permanent poverty

· Multi-variate nature of poverty

· Measurement by income or by consumption

Income-poverty measure  =  headcount  - % people below the poverty line

Poverty gap = headcount x distance of the poor below the poverty line

Poverty Severity Index = as poverty gap but puts greater weight on those furthest from the poverty line

Defining the poverty line – focus on consumption rather than income – more reliable.

But how to assess ‘wild foods’, free social services, common property

Composite measures of poverty  (but not entirely satisfactory).

PQLI:  environmental indices, clean water, levels of pollution

HDI:  life expectancy, literacy, GDP

Human Poverty Index:  health, education and standard of living

HPI-1  for 88 developing countries

HPI-2  for 17 OECD countries 

	HPI-1  

Long and healthy life

Knowledge

Decent standard of living
	· Probability at birth of not surviving to age 40

· Adult literacy rate

· % population without access to treated water supplies

· % children under 5 who are underweight

	HPI-2

Long and healthy life

Knowledge

Decent standard of living

Social exclusion
	· Probability at birth of not surviving to age 60

· % adults (aged 16 – 65) lacking functional literacy skills

· % population living below half the median disposable household income 

· Rate of long term (over 12 months) unemployment

% children under 5 who are underweight



DAC indicators of poverty


3: DAC indicators of poverty reduction 


Incidence of extreme Poverty: Population Below $1 Per Day 


Poverty Gap Ratio: Incidence times Depth of Poverty 


Inequality: Poorest Fifth’s Share of National Consumption 


Child Malnutrition: Prevalence of Underweight Under 5’s 


Source: DAC http://www.oecd.org/dac/Indicators/ htm/list.htm (3 February 1999) 








